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Analysis on the Determinants of Firm Innovation

Daeun Kim, Hongrae Lim

Chungnam University, KIPF

This study analyzed the factors affecting the innovation of firms using the 2020 Korean Innovation
Survey (KIS). The results of the study are as follows. First, R&D (Internal R&D and R&D Cooperation)
was the most important factor in increasing a firm's innovation. Second, low incentives for innovation
and lack of external support impede innovation. Third, unlike previous studies, the absorption
capacity is not an important factor, and the impact of government support and regulation is
relatively small. These results suggest that introducing policies that provide innovation incentives
to companies and obtain external support can be highly effective.

Keywords: Innovation, R&D, Government Support Impediment
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