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Ag} FopollA 2] Aot B 719
JulA Rl sejekel& 2-al-A F(structure-
conduct-performance) 4], 3JAFS] A% A|uj
H(market power)& #1814 AHTF29] $Ho]
SQslthaL Q1A e ARl 7ol 22 &
2 ZHA)¢] EE3)F 2R (idiosyncratic resources) 2]
geksl 28-S 73Z3K(]. B. Barney & Clark,
2007; J. B. Barney, Ketchen, & Wright, 2011;
Lee & Whitford, 2012). &, Z#o] t}2 %7]9]
BAHE 7Pk olFE AT EA SHo] of
2t 7 A5 A ApololA] 2 Aotk
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Pardo, 2009; Graddy & Chen, 2006; Haughton,
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S, BReiFe] AOE A E TAHG
Hasgel Basihe 42 & 5 Ak o A

ofahd, AANAGL FY, Mg 4, e %

AoR FEHIL oF
Kol

FAT 5 e AL BY} A A4 9
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(Bowman & Kearney, 1938; Honadle, 1981).
EE, ARdolu F9jo] RiEA] =2 AutEg wist
© AL oflrk v ARoEe] AxEA At

% - AYE dSskar ZF A RS vashs e
5% =71 @ 4 ActiBowman & Kearney,
1988).
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A 7Y Fast I a0 Aol o]efgt  olgh=s TS AAgT TFAH SR Q1Mo
ghejol] w} ARl 7|gte] 28 ARl e g AR GFoR Fstal, 7 Auke] AR
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AAE A7) FARAR et ASAoR o thdek 8]lo] FEHoE 52 Ao R of
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Hh tH(Choi, 2016).
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An Empirical Study on Government Efficiency and Capacity

NakHyeok Choi

Gachon University

This study analyzes the relationship between local government efficiency and government capacity
in Korea. There have been various discussions on the developmental policies of local governments
in the social sciences and public administration. However, few studies present empirical findings
that provide a theoretical framework for the relationship between government efficiency and
capacity. To fill the gap, this study developed a theoretical framework and used it to analyze
the relationship empirically. Government capacity was measured based on multiple factors in human
and financial resources, and government efficiency was computed from DEA. The study employed
the fixed-effect model for regression analysis using panel data containing four years of information
on 152 local governments. As a result, the quality of government capacity affected government
efficiency; however, quantitative factors, such as the number of employees and total expenditures,
were not statistically significant or negatively affected. From the results, the study recommends
that local governments increase their efficiency by improving their managerial efficiency and
improving their capacity to raise revenue autonomously.

Keywords: Government Capacity: Government Efficiency: DEA; Panel Regression; Local
Development
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